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• Signed into law on July 4, 2025; commonly known as the “One Big, Beautiful 
Bill”

• Some portions of the law took effect as of the signing date; others as of January 
1, 2026

• Makes changes to certain baseline provisions and charitable giving 
provisions

H.R. 1
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organization.



• Estate Tax exemption increases*

• Standard deduction increases**

*Without H.R. 1,  the estate exemption would have returned to $7M per indiv. in 2026. The new exemption amount will be indexed after 2026.

** Without H.R. 1, standard deductions would have been $15k/$30K. The new deduction amount will be indexed after 2026.

Baseline Provisions

JointIndividual
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$30M$15M2026
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$31,500$15,750Post-H.R. 1 2025

$32,100$16,0502026 projected
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• New tax deduction for seniors

• New additional deduction: $6,000/$12,000* each year

• Available in 2025 - 2028

• Criteria: 
• Taxpayer must be age 65+ and have a Social Security number

• Adjusted gross income (AGI) at or under $75,000/$150,000*
• Phased out above these levels

• Available for itemizers and non-itemizers and regardless of charitable giving

• Does not affect a senior’s AGI

*Single / joint filers

Baseline Provisions
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• SALT deduction cap increases

• Increased deduction: Up to $40K in state and local taxes

• Criteria: AGI at or under $500K (phased out above $500K) 

• Applies in 2025-2029; increases by 1% each year

• Opportunity: Taxpayers who now are more likely to itemize because of larger 
deductions may choose to additionally increase their deductions with 
charitable giving

Baseline Provisions
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Opportunity for non-itemizers:

• $1K/2K* charitable deduction for cash gifts without itemizing

• Available as of January 1, 2026

• Note: This is NOT available for non-cash gifts, like stock, cryptocurrency, property, etc.

*Single/joint filers

Charitable Giving Provisions: What’s New?
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Challenges for itemizers: 

• ½% of adjusted gross income (AGI) non-deductible floor

• Reduced value of charitable deduction for taxpayers in 37% tax bracket

*Single taxpayer/joint taxpayers
This presentation is intended for educational purposes only and is not intended as tax, legal, or financial advice. 
Every taxpayer’s situation is unique, and you are encouraged to consult with your own professional advisors before 
making any charitable gifts to Duke, Duke Health System, or any other charitable organization.

*Single taxpayer/joint taxpayers
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HYPOTHETICAL: ½% of AGI Charitable Deduction 
Floor
Name: Brianna Blue Devil

Adjusted gross income (AGI): $325,000 

Annual charitable gift to Duke: $15,000

Implications:

2025: No charitable giving floor

2026: ½% charitable giving floor means she loses the first $1,625 
from her charitable deductions
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HYPOTHETICAL: ½% of AGI Charitable Deduction 
Floor

If Brianna gives in 2025 and 2026:

2025: $15,000 deduction

2026: $15,000 - $1,625 = $13,375 deduction

TOTAL GIFTS: $30,000
TOTAL CHARITABLE DEDUCTIONS: $28,375 over 2 years

BUT if Brianna “bunches” both gifts in 2025:

TOTAL CHARITABLE DEDUCTIONS: $30,000 in 1 year

This presentation is intended for educational purposes only and is not intended as tax, legal, or financial advice. Every taxpayer’s situation
is unique, and you are encouraged to consult with your own professional advisors before making any charitable gifts to Duke, Duke
Health System, or any other charitable organization.



HYPOTHETICAL: 37% Taxpayer Charitable 
Deduction Ceiling (+ ½% AGI Floor)
Name: Cameron Crazy

Adjusted gross income (AGI): $1,000,000 

Annual charitable gift to Duke: $50,000 (5yr MYP for $250,000)

Implications:

2025: No charitable giving floor or ceiling

2026: ½% AGI charitable giving floor = $5,000 loss of deduction
and
37% tax bracket = 2% reduced value of deductions
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HYPOTHETICAL: 37% Taxpayer Charitable 
Deduction Ceiling 
If Cameron gives $50,000 in 2025 and in 2026:

2025: $50,000 deduction = $18,500 tax savings

2026: $50,000 - $5,000 (floor) = $45,000 deduction

$45,000 x 35% (deduction ceiling) = $15,750 tax savings

TOTAL GIFTS over 2 yrs: $100,000
TOTAL CHARITABLE DEDUCTIONS over 2 yrs: $95,000 
TOTAL TAX SAVINGS over 2 yrs: $34,250

BUT if Cameron “bunches” both gifts in 2025:

TOTAL CHARITABLE DEDUCTIONS: $100,000 
TOTAL TAX SAVINGS: $37,000 ($2,750 more in tax savings)

** BUNCHING SAVES BUCKS**
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HYPOTHETICAL: HIGH NET WORTH WITH 
VARYING DEGREES OF AGI

Name: Victoria Venture Fund

Net worth: $25,000,000

Adjusted gross income (AGI): 

Scenario 1: $250,000 

Scenario 2: $750,000

Implications:

Scenario 1: New tax bill is likely not a significant concern ($1,250 loss of deduction)

Scenario 2: Both ½% floor and the 35% ceiling will apply to her charitable gifts
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What does it all mean?

• Post-legislation, charitable giving may result in different tax effects for donors than in previous 
years.

• Donors may want to explore making increased gifts before December 31, 2025.

• Donors will want to be aware of planning opportunities and challenges in 2026 and beyond.

• Remember: “Bunching” may be a strategy worth considering.

• Reach out to the Gift Planning team at giftplanning@duke.edu.  

This presentation is intended for educational purposes only and is not intended as tax, legal, or financial
advice. Every taxpayer’s situation is unique, and you are encouraged to consult with your own professional
advisors before making any charitable gifts to Duke, Duke Health System, or any other charitable
organization.



Questions?

Contact us at giftplanning@duke.edu

Thank you!
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